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Digitization of SFACLs & Expansion of Access to Finance in Karnali

Province of Nepal (DSFACLs & A2F) UR2\5Tell ) [ fdazor

Schedules of Fund Accountability Statement
For the period 16 July 2019 to 15 July 2020(FY 2019/20)

Income
Grant/ Matching Fund 48,879,665.91 | 1,629,899.53 | 23,664,606.87 | 7,544,998.49 | 14,719,730.32 | 96,438,901.11
Total Income (A) 48,879,665.91 | 1,629,899.53 | 23,664,606.87 | 7,544,998.49 | 14,719,730.32 | 96,438,901.11
Expenses
1 Human Resources I 6,787,498.47 | 935,413.00 5,852,085.47 - - 13,574,996.94
2 Product Design 11 174,590.05 = 174,590.05 = = 349,180.10
3 Financial Literacy 111 807,505.62 - 807,505.62 - - 1,615,011.24
4 Software Design v 3,437,212.62 | - 422,213.69 3,014,998.93 - 6,874,425.24
5 | Monitoringand Eval- | ¢, 71,680.00 | 67,674.64 | 4,005.36 - - 143,360.00
uation
g | Client Members VI 2,105,539.10 | - 2,105,539.10 | - . 4,211,078.20
Supports
7 | Capablity Enhance- | gy 4,529,999.56 | - - 4,529,999.56 | - 9,059,999.12
ment
8 Others VIII 29,531,282.60 | 576,874.89 14,298,667.58 | - 14,719,730.32 | 59,126,555.38
9 Assets IX 49,937.00 49,937.00 - - - 99,874.00
Total Expenses (B) 47,495,245.02 | 1,629,899.53 | 23,664,606.87 | 7,544,998.49 | 14,719,730.32 | 95,054,480.22
Surplus/(Deficit)
from the Project 1,384,420.89 | - - - - 1,384,420.89
(A-B)
Accumulated Fund
Balance 15.07. 2019 1,384,420.89 | - - - - 1,384,420.89
Represented by -
Bank Balance (Agri-
cultural Development 1,384,420.89 | - - - - 1,384,420.89
Bank Ltd)
Payables - - - - - -
Total 1,384,420.89 | - - - - 1,384,420.89
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T3
Fund Accountability Statement
For the period 16 July 2019 to 15 July 2020 (FY 2019/20)

SN Heads Total Expenses | Sakchyam SKBBL GoN Magnus SFACLs
b Project_Advance 81,455,129.74 | 41,170,501.40 | 1,629,899.53 | 16,390,000.00 | 7,544,998.49 | 14,719,730.32
1 HUMAN RESOURCES 13,574,996.94 | 6,787,498.47 | 935,413.00 5,852,085.47 | - -

1.1 | Hiring Cost - - - - - -
1.2 | Induction Training - - - - - -
1.3 Progress Review 518,770.94 259,385.47 - 259,385.47 - -
1.4 | Salary-PC 1,600,000.00 800,000.00 0 800,000.00 - =
1.5 | Salary-AO 1,870,826.00 935,413.00 935,413.00 - = =
1.6 | Salary-RF 9,360,000.00 4,680,000.00 | - 4,680,000.00 | - -
1.7 | Salary-SS 209,900.00 104,950.00 - 104,950.00 - -
1.8 | Insurance 15,500.00 7,750.00 0 7,750.00 = =
2 PRODUCT DESIGN 349,180.10 174,590.05 - 174,590.05 - -
2.1 | New Product Design 349,180.10 174,590.05 - 174,590.05 - =
3 FINANCIAL LITERACY 1,615,011.24 807,505.62 - 807,505.62 - -
3.1 | Training Material design, printing and | - - - - - -
publication
3.2 | ToT on Financial Literacy Training 437,676.24 218,838.12 - 218,838.12 = =
3.3 | Financial Literacy Training 1,177,335.00 588,667.50 = 588,667.50 = =
4 SOFTWARE DESIGN 6,874,425.24 3,437,212.62 | - 422,213.69 3,014,998.93 | -
4.1 | Web-based Software = = = = = =
4.2 | Android App 1,500,000.00 750,000.00 - - 750,000.00 -
4.3 | Potential vender identification and | - - - - - -
communication to SFACLs
4.4 | Pre-Delivery Inspection of Tablets | 61,118.92 30,559.46 - 30,559.46 - =
4.5 | Migration of Software & Tablet 4,529,997.86 2,264,998.93 | - - 2,264,998.93 | -
Deployment Cost
4.6 | Tablet Launching & member 783,308.46 391,654.23 - 391,654.23 - -
awarness Programme
4.7 | Impact Study of Tablet and Software | - - - - - -
MONITORING AND 143,360.00 71,680.00 67,674.64 4,005.36 - -
EVALUATION
5.1 | Area Office 23,230.00 11,615.00 7,609.64 4,005.36 - -
5.2 | Head Office 120,130.00 60,065.00 60,065.00 - - -
6 CLIENT MEMBER SUPPORT 4,211,078.20 2,105,539.10 | - 2,105,539.10 - -
6.1 | SYIB Training 975,131.70 487,565.85 = 487,565.85 = =
6.2 Mass Awarness Training 1,490,261.00 745,130.50 - 745,130.50 - -
6.3 Group Awarness Training 910,291.50 455,145.75 - 455,145.75 - -
6.4 | Capacity Development Trainings 835,394.00 417,697.00 = 417,697.00 = =
7 CAPABILITY ENHANCEMENT 9,059,999.12 4,529,999.56 | - - 4,529,999.56 | -
7.1 | Software operation Training 9,059,999.12 4,529,999.56 | - - 4,529,999.56 | -
8 OTHERS 59,190,545.56 | 29,531,282.60 | 576,874.89 14,298,667.58 | - 14,719,730.32
8.1 | SFACL Replication 28,584,320.15 | 14,292,160.08 | - 14,292,160.08 | - -
8.2 | Tablet and Printer 29,439,460.63 | 14,719,730.32 | - - - 14,719,730.32
8.3 | Signing Ceremony - - - = = =
8.4 | Branch Opening = = = = = =
8.5 | Office Expenses 1,153,749.78 512,884.71 576,874.89 - - -
8.6 | Travel Expenses 13,015.00 6,507.50 - 6,507.50 = =
9 ASSETS 99,874.00 49,937.00 49,937.00 - - -
9.1 | Vehicles - - - - = -
9.2 | Laptops = = - - - -
9.3 | Projector = = = = = =
9.4 | Branch Establishment 99,874.00 49,937.00 49,937.00 - - -
TOTAL 95,118,470.40 | 47,495,245.02 | 1,629,899.53 | 23,664,606.87 | 7,544,998.49 | 14,719,730.32
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SANA KISHAN BIKAS LAGHUBITTA BITTIYA
SANSTHA LIMITED

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Sana Kishan Bikas Laghubitta Bittiya Sanstha
Limited which comprises Balance Sheet as at Ashad 31, 2077, Profit or loss account, Cash Flow Statement,

Statement of Changes in Equity for the year then ended, a summary of significant accounting policies and
other explanatory information.

We do not express an opinion on the accompanying financial statements of the Company whether the
financial statements are fairly presented as per Nepal Financial Reporting Standards. Because of the
significance of the matters described in the basis for Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
these financial statements.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ICAN's
Handbook of The Code of Ethics for Professional Accountants together with the ethical requirements that
are relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAN's Handbook of The Code of Ethics
for Professional Accountants.

The Institute of Chartered Accountants of Nepal (ICAN) has changed the applicable reporting framework.
However, the company has prepared its financial statements as per the directive issued by Nepal Rastra
Bank. The cumulative effect of not preparing financial statements in compliance with Nepal Financial
Reporting Standard is uncertain and could be material and pervasive.

Other Information

Management is responsible for other information. The other information comprises the information
included in the Annual Report and Report of Board of Directors, but not includes the financial statements
and our auditor’s report thereon. .

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a.going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will -always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individual or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and access the risks of material misstatement of financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease to continue as
a going concern;

Report on the requirements of Banks and Financial Institutions Act 2073 and Company Act 2063

On the basis of our examination, we further report that:

1) We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

2) The financial statements which include Balance Sheet as at Ashad 31, 2077, Profit and Loss Account,
Cash Flow Statement, Statement of Changes in Equity for the year then ended, a summary of
significant accounting policies and other explanatory information are prepared as per the procedure
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and format prescribed by Nepal Rastra Bank and in agreement with the books of accounts maintained
by the Company.

3) The returns received from the branch offices of the Company, though all the statements are
independently not audited, were adequate for the purpose of the audit.

4) We did not come across cases of accounting related fraud and the cases where the board of directors or
any director or any office bearer of the Company has acted contrary to the provisions of law or caused
loss or damage to the Company or committed any misappropriation of the funds of Company.

5) To the best of our information and according to the explanations given to us, in the course of our audit,
we observed that the loans have been written off as specified; the business of the Company was
conducted satisfactorily, and the Company’s transactions were found to be within the scope of its
authority. : .

CA. Khagendra Bhattarai
For Khagendra & Associat
Chartered Accountants
UDIN No. 201209CA00138T]JRxs

Kathmandu
23rd Mangsir 2077
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Sana Kisan Bikas Laghubitta Bittiyasanstha Ltd.
Comparison of Unaudited and Audited Financial Statement As of FY 2076/077
Rs. In'000
As per As per Audited Variance
Particlars Unaudited Financial Reasons for Variance
Financial Statement In Amount
Total Capital and Liabilities (1.1 to 1.7) 24,994,602.93 24,380,983.06 613,619.87
1.1|Paid-up Capital 1,000,229.43 1,250,286.78 (250,057)[- 25.00 [Due to Proposed Bonus Share
Adjusted due to appropriation of Rs. 27,810.89 thousand
1.2|Reserves and Surplus 1,974,139.04 1,692,445.90 281,693.14 14.27 |in Staff welfare fund, Proposed Bonus Share and
Dividend & other adjustments in profit

1.3|Debenture and Bond - - -
1.4|Borrowings 19,427,327.69 19,374,243.08 53,084.61 0.27 | Adjustment on reconciliation
1.5|Deposits (a+b) - - - -

a. Member - - - -

b. Public - - - -
1.6|Income Tax Liabilities - - - -

. Adjustment for netting off loan loss provision and with
1.7|Other Liabilties 2,592,906.77 | 2,064,007.29 528,899.48 | 20.40 |other assets, etc.
2|Assets (2.1 to 2.7) 24,994,602.93 24,380,983.05 613,619.88 2.46

2.1|Cash & Bank Balance 402,185.42 273,085.45 129,099.97 32.10 | Adjustment on reconciliation
2.2|Money at call and short Notice 2,202,351.08 2,296,934.83 (94,583.75) (4.29)| Adjustment on reconciliation
2.3|Investments 891,171.20 891,171.20 - -
2.4|Loans & Advances 21,372,293.20 20,823,480.67 548,813 257 Adjustment on audit review, netting off loan loss provision
2.5|Fixed Assets 19,819.81 19,058.25 761.56 3.84 | Adjustment on audit review

2.6|Non Banking Assets - -
27|0ther Assets Adjgstmgnt for Deferr_eﬁI Tax Assets, Income Tax,etc. and
106,782.21 77,252.65 29,529.56 27.65 |netting with other liabilities.
3|Profit and Loss Account
3.1|Interest Income 2,261,611.21 2,264,747.23 (3,136.02) (0.14)| Adjustment after finalization of Bank reconciliation
3.2|Interest Expenses 1,145,380.48 1,124,543.45 20,837.03 1.82 | Adjustment after finalization of Bank reconciliation
A. Net Interest Income (3.1-3.2) 1,116,230.73 1,140,203.78 (23,973.05) (2.15)
3.3|Fees, Commission and Discount 2,043.92 - 2,043.92 100.00 | Adjustment on reconciliation
3.4|Other Operating Income - 661.71 (661.71) Regrouping with Fees, Commission and Discount
3.5|Foreign Exchange Gain/Loss (Net) - - - -
B. Total Operating Income (A+3.3+3.4+3.5) 1,118,274.66 1,140,865.49 (22,590.83) (2.02)
3.6|Staff Expenses 81,807.27 82,308.72 (501.45) (0.61)| Regrouping with operating expenses
. Regrouping with staff expenses & adjustment for missed
37| Other Operating Expenses 51,443.50 52,703.58 (1,260.08)|  (2.45) expgensss ) i :
C. Operating Profit Before Provision (B-3.6-3.7) 985,023.88 1,005,853.19 (20,829.30) (2.11)
3.8|Provision for Possible Losses 163,451.88 163,451.88 0.00 0.00
D. Operating Profit (C-3.8) 821,572.01 842,401.31 (20,829.30) (2.54)
3.9|Non Operating Income/Expenses (Net) - 1,201.17 (1,201.17) - |Adjustment for depreciation of grant assets
3.10|Write Back of Provision for Possible Loss 39,918.19 39,918.19 (0.00)
E. Profit from Regular Activities (D+3.9+3.10) 861,490.20 883,520.67 (22,030.47) (2.56)
3.11|Extraordinary Income/Expenses (Net) - - - -
F. Profit Before Bonus and Taxes (E+3.11) 861,490.20 883,520.67 (22,030.47) (2.56)
3.12|Provision for Staff Bonus 78,317.29 88,352.07 (10,034.78) (12.81)|for above mentioned adjustments
3.13|Provision for Tax 234,951.87 238,950.75 (3,998.88) (1.70)|for above mentioned adjustments
G. Net Profit/(Loss) (F-3.12-3.13) 548,221.04 556,217.85 (7,996.81), (1.46)| Due to above changes
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Hilly Region

Terai Region

Total Districts

7Y

dfogA dRIIGRT SAIIDI PRITGRI

ﬁﬁ'w’ %7'7"3_;", m faaMie  ®F : oR3-U¥RWRG /Y¥RIeI
gagd B 0Y-YE¥3I3Y/YEEL00
afdema BH : 0¥¥-440¥03/%¥03R
- et B : o49-YRYIEE /YRYIRR
T 0‘1—}{‘1‘1‘1\99\?/\&‘1‘1%?2: CCENS THE : 099-¥R0%00/ ¥R0%0q
¥ TIF\RQT Lar 090-¥oR050/¥0399\9
R 09-¥919%08 TET WA 089-Y35I /YR
X A B ;. 059-¥IYIR9/ ¥ILI3%
A : info@skbl.com.np SR W okiuute
JaeTEe - Kbl fETT W ¢ 053-URIU/URVEB
- Www.Skbl.com.np A W 099-%%00’Y





